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NOTES


1.
Accounting Policies









        

The third quarter financial statements have been prepared using the same accounting policies and methods of computation as compared with those used in the most recent financial statements.

2.
Exceptional Items

There was no exceptional item in the quarterly financial results under review.

3.
Extraordinary Items


There was no extraordinary item in the quarterly financial results under review.

4.
Taxation 


Taxation comprised the following:

	

	Individual current quarter

3rd quarter to 31.03.2002

RM’000s


	Cumulative quarter

Year-to-date 31.03.2002

RM’000s

	Malaysian taxation based on profit for the period
	1,520
	5,228



The effective tax rate of 44% for the third quarter’s results, is higher than the statutory tax rate of 28%. This is due mainly to the non-availability of Group tax relief in respect of losses suffered by certain subsidiary companies within the Padini Group. 

5.    Profit on sale of Investments and/or Properties
During the quarter under review, there were no disposals of investments in quoted securities, or properties.

6.
Quoted Securities 

a) No purchases or disposals of quoted securities were made during the quarter under review.

b) (i) Costs of quoted securities held at the end of the quarter under review were @ RM60,584.00

b) (ii) Book value of quoted securities held at the end of the quarter under review were @ RM60,584.00

b)(iii) Market value of quoted securities held at the end of the quarter under review were @RM27,501.06

7.
Effects of changes in Composition of the Company


There were no changes in the composition of the Company during the quarter under review.

8.
Status of Corporate Proposals


At the date of this report, no corporate proposals which had been announced, remain uncompleted.

9.    Corporate Finance Developments


No issuances and repayments of debt and equity securities, shares buy-back, shares cancellations, shares held as treasury shares, or resale of treasury shares, were made during the quarter under review.

10. Group Borrowings and Debt Securities
	
	Secured Debt

(RM’000s)
	Unsecured Debt

(RM’000s)
	Total

(RM’000s)

	Long term – leasing & HP
	
	211
	211

	Short term – bank
	6,038
	423
	6,461

	Short term – leasing and HP
	
	650
	650

	Total
	6,038
	1,284
	7,322



Secured debts refer strictly to those debts secured by charges made on properties owned by the Group. All debts, whether secured or otherwise, are also collaterised by corporate guarantees issued by the Company. All borrowings indicated above are denominated in Ringgit Malaysia and represented balances standing as at 31st March 2002.

11.
Contingent Liabilities


Since the last balance sheet date of 30th June 2001, there had been no changes in the contingent liabilities of the Group.

12.
Off Balance Sheet financial instruments


At the date of this report, the Group does not have any financial instruments with off balance sheet risks.

13.
Material Litigation


As at the date of this report, the Group has no knowledge of any pending material litigation either against the Company or any of its subsidiaries.

14. Segmental Reporting

	Segment
	Revenues

( RM’000s )
	Profits before tax

( RM’000s )
	Assets employed

( RM’000s )

	Investment & Management
	-
	-698
	67,726

	Wholesale & Retail
	49,264
	4,521
	95,453

	Manufacturing
	578
	-302
	3,572

	Consolidation Adjustment
	-917
	-65
	-64,184

	Total
	48,925
	3,456
	102,567



The Group’s business were predominantly carried out in Malaysia, and therefore information by geographical segment was not applicable.

15.
Comments on material change in profits before taxation
	
	Quarter ended 31.03.2002

( RM’000s )
	Quarter ended 31.12.2001

( RM’000s )

	Turnover
	48,925
	50,003

	Profit before taxation
	3,456
	8,410


The profits before taxation for the current quarter had decreased by 58.9% when compared to that achieved in the previous quarter. Compared to the previous quarter, overall expenses for the quarter under review had increased some 20%; this was due mainly to payments in the quarter under review, of the annual bonus for year 2001 and higher commission and incentives for the high turnover recorded in the previous quarter. Also the gross margins earned from sales for the quarter under review had also declined slightly by about 3% when compared to those achieved in the previous quarter. This had resulted from the greater sales and promotions activities conducted in the month of March 2002.

16. Review of performance of the Company and its principal subsidiaries


The consolidated turnover for the quarter under review was at RM49 million, and the profit before taxation was at RM3.5 million. 

The profit before tax of the trading companies of the Group had declined by 52% compared to the previous quarter. This was due to the reasons indicated in item 15 above.

The performance of the Group’s garment manufacturing operations had also declined during the current quarter. Compared to the previous quarter, sales from the Group’s factories fell during the current quarter by 68%.

17. Subsequent material events


There were no material events subsequent to the end of the quarter under review.

18.
Seasonal or Cyclical Factors 


As the Group’s operations are basically centred in the retail sector, the incidence of major local festivals, school holidays, and rainy season, will generally have an impact upon turnovers and margins.

19. Current financial year prospects

The Group’s business is very much dependant on consumer confidence and spending, and due to the efforts of the government to encourage domestic spending via numerous fiscal measures, further declines , if any, in the performance of the Group during the final quarter should be quite limited.

20.
Variance in profit forecast and shortfall in profit guarantee


All variances of the actual profits from that which were forecast, and any shortfall in the profit guarantee would be reported only in the final quarter.

21.
Dividend

The final net dividend of 5% for the Financial year ended 30 June 2001 amounting to RM1,080,000 had been paid on 26 March 2002. 

No dividends have been recommended or declared during the quarter under review.
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